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earned patent term adjustment. See 37 CFR 1.704(b). 

Status 
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4) S Claim(s) 26-43 is/are pending in the application. 
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5) 0 Claim(s) is/are allowed. 

6) 13 Claim(s) 26-43 is/are rejected. 
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Application Papers 
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Replacement drawing sheet(s) including the correction is required if the drawing(s) is objected to. See 37 CFR 1.121(d). 

11) 0 The oath or declaration is objected to by the Examiner. Note the attached Office Action orfonm PTO-152. 
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application from the International Bureau (PCT Rule 17.2(a)). 
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DETAILED ACTION 

1 . This office action is in response to Applicant's communication filed on July 1 1, 2005. 
Amendments to claims 26, 28-30 and 38, and cancellation of claims 44-56 have been entered. 
Claims 26-43 are currently pending and have been examined. The rejections and response to 
arguments are stated below. 

Claim Rejections - 35 USC §103 

2. The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 

obviousness rejections set forth in this Office action: 

(a) A patmt may not be obtaiaed though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patmted and the prior art 
are such that the subject matter as a A^ilole would have been obvious at the time the invention was made to a person 
having ordinary skill in the art to which said subject matter pertains. Patmtability shall not be negatived by the 
manner in which the invention was made. 

3. Claims 26-33 and 38-43 are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Basch et al (US Patent 6,119,103) in view of Moss et al (US Patent 2002/0128945 Al). 

With reference to claim 26, Basch teaches a computer implemented method for managing 
risk related to an onhne transaction associated with a marketplace, the method comprising: 
receiving into a computer system data descriptive of the transaction comprising: an amount of 
money involved in the transaction (See Basch Column 3 lines 51-56); and one or more 
currencies involved in the transaction (See Basch Column 16 line 65 - Column 17 line 1); 
receiving into the computer system an identifier of one or more market participants associated 
with the transaction (See Basch Column 3 line 65 - Column 4 line 8, account holders are one of 
participants associated with the transaction); associating a portion of the risk data with at least 
one of the data descriptive of the transaction and the identifier of one or more market 
participants associated with the transaction (See Basch Colunm 5 lines 11-16, Column 7 lines 
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38-65, the account holders are one of the market participants); and generating a report 
comprising the portion of the risk data which is associated with at least one of the data 
descriptive of the transaction and the identifier of one or more market participants associated 
with the transaction (See Basch Column 8 lines 7-12). (Also see Basch Figures 1-9) A Con5)uter 
system is inherent in the disclosure of Basch. Basch also discloses online transactions (See Basch 
Column 8 lines 20-23 and lines 53-59). 

Basch does not exphcitly teach the steps of online transaction associated with an online 
marketplace; geographic locations associated with the transaction; government regulations 
associated with the transaction; and receiving into the computer system risk data, wherein said 
risk data is generally related to at least one of regulatory risk and risk associated with a cost to 
defend an adverse position. 

Moss teaches the steps of geographic locations associated with the transaction (See Moss 
Paragraphs 64 and 65); government regulations associated with the transaction (See Moss 
Paragraphs 64 and 65); one or more currencies involved in the transaction (See Moss Paragraphs 
52 and 53) and receiving into the computer system risk data, wherein said risk data is generally 
related to at least one of regulatory risk (See Moss Paragraphs 64 and 65) and risk associated 
with a cost to defend an adverse position (See Moss Paragraphs 64 and 65). Moss teaches 
liability risk that includes the risk associated with a cost to defend an adverse position. 

Basch is concerned with the problem of predicting risk of transactions given the data 
related to the transaction and data from external databases, transaction archives and consoHdated 
database (See Basch Figure 4). Moss is also concerned with problem of filtering data related to 
the transaction to make it easier for the parties to the transaction to trade. It would have been 
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obvious to one with ordinary skill in the art at the time of invention to modify Basch to include 
the steps of geographic locations associated with the transaction; government regulations 
associated with the transaction; and receiving into the computer system risk data, wherein said 
risk data is generally related to at least one of regulatory risk and risk associated with a cost to 
defend an adverse position. The inclusion of these steps would have helped the parties to the 
transaction consider all the relevant risk factors without being overwhelmed with information 
overload. 

Both Basch and Moss do not exphcitly disclose online transaction associated with an 
onhne marketplace. 

Official notice is taken that online transaction associated with an online marketplace is 
old and well known in the art. Such transactions save a user time by shopping for the desired 
goods online compared to physical shopping. 

It would have been obvious to one with ordinary skill in the art at the time of invention to 
modify Basch to include the step of an online transaction associated with an online marketplace. 
The inclusion of this step would have helped a user save time by shopping for the desired goods 
onhne. 

With reference to claims 27-29 Basch teaches method of claim 26 wherein the data 
descriptive of the online transaction is received from one or more of an online retailer, an online 
wholesaler, a business to business supplier; and an online auction (See Basch Column 5 lines 11- 
16, Column 8 hnes 20-23, merchants include both retailers and wholesalers); from one or more 
of an online retailer, an online wholesaler, a business to business supplier; and an onhne auction 
(See Basch Column 5 lines 11-16, account issuers include both merchant banks and commercial 
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banks); and public data records (See Basch Column 7 lines 53-55, public records include a 
government entity also). 

With reference to claim 30 Basch teaches method of claim 26 additionally comprising the 
step of generating a risk score based upon the portion of the risk data which is associated with at 
least one of the data descriptive of the transaction and the identifier of one or more market 
participants associated with the transaction (See Basch Column 7 lines 34-65 and Column 9 Unes 
22-32). Risk scores include risk quotients and divorce filings, tax liens, judgments, and the like 
data related to are legal risks. 

With reference to Claims 32, 33 and 38, Basch teaches a method of claim 30, wherein the 
risk quotient is additionally indicative of an amount of legal risk (See Basch Column 9 lines 22- 
38, information about bankruptcy, fraudulent usage are data related to legal risks and since these 
are included in the scores the risk quotient is indicative of the legal risk as well); wherein the risk 
quotient indicates a financial risk (See Basch Column 9 lines 22-32); and additionally 
comprising the steps of generating a suggested action based upon at least one of the risk 
quotient, the risk data; and the identifier of one or more market participants associated with the 
transaction. (See Basch claim 1) Financial risk is interpreted to include an amount of risk 
associated with monetary costs related to at least one of fines, forfeitures and costs to defend an 
adverse position and the step of transmitting the score to an account issuer based on the score is 
interpreted to include the step of generating a suggested action responsive to the risk quotient. 

With reference to claims 39-43 Basch teaches method of claim 38, wherein the report 
additionally comprises a description of the suggested action (See Basch Column 13 lines 21-63); 
and the suggested action comprises limiting the scope of the onhne transaction (See Basch 
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Column 16 lines 26-32 and 51-57, designing filters tailored according to a geographic location 
and for a particular type of transaction is interpreted to include the step of limiting the scope of 
the onhne transaction) or notifying an authority (See Basch Column 9 line 62 - Column 10 hne 

3, the authorized private or pubhc data services are interpreted to include an authority) or 
discontinuing the online transaction (See Basch claim 6, denying authorization request is 
interpreted to include the step of discontinuing the onhne transaction; and presenting the 
reports/alerts to data consumers (See Basch Column 13 lines 21-63, presenting the reports/alerts 
to data consumers is interpreted to include the step of presenting the report to at least one of a 
regulatory body, shareholders and news media). 

With reference to claim 31, Moss teaches data related to regulatory risk (See Moss 
Paragraphs 64 and 65). Since the risk score in Basch is based on all risk factors, Basch in view of 
Moss teaches the step wherein the risk score is indicative of an amount of regulatory risk. 

4. Claims 34-37 are rejected under 35 U.S.C. 103(a) as being unpatentable over Basch et al 
(US Patent 6,1 19,103) in view of Moss et al (US Patent 2002/0128945 Al) and further in view 
of Spitz et al (US Patent 2002/0139837 Al). 

With reference to claims 34-37, Basch and Moss combined teach method of claim 26 as 
discussed above. 

Basch and Moss combined do not exphcitly teach the steps wherein the risk data 
comprises world events; one government advisory; one or more obligations to know your 
customer according to government regulations; and a hst generated by at least one of the Office 
of Foreign Assets Control, the U.S. Commerce Department, and the U.S. White House. 
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Spitz teaches the steps wherein the risk data generally related to risk factors are retrieved 
from intemal and extemal databases to quantify risk (See Spitz Paragraph 53), The data retrieved 
from intemal and extemal databases are interpreted to include world events, one government 
advisory, obligations to know your customer according to government regulations and a hst 
generated by at least one of the Office of Foreign Assets Control, the U.S. Commerce 
Department, and the U.S. White House. 

It would have been obvious to one with ordinary skill in the art at the time of invention to 
include these steps to the invention of Basch. The combination of the disclosures taken as a 
whole suggests that it would have helped the parties to the transaction to be confident that all 
relevant factors are considered before proceeding with the transaction. 

Response to Arguments 
5. In response to Applicant's arguments that Basch does not teach "online" transaction, the 
examiner respectfully disagrees. For example in Column 8 lines 20-23 and lines 53-59, Basch 
discloses transactions where request for authorizations and making the authorizations are made 
substantially simultaneously using Online Analytical Processing (OLAP) tools. This example 
clearly indicates that online transactions are clearly anticipated by the disclosure of Basch. 

In response to Applicant's arguments that Basch does not teach a currency for the 
transaction, the examiner respectfully disagrees. It would have been obvious to one with ordinary 
skill in the art that when a transaction amount is specified, the currency of the transaction amount 
is also automatically implied. However to keep the argument short, the Applicant is directed to 
Basch Column 16 line 65 - Column 7 hne 1, where both the currency, amount and the 
geographic location of the transaction are specified. 
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In response to Applicant's arguments that Moss does not teach a risk associated with a 
cost to defend an adverse position, examiner respectfully disagrees. Moss discloses liability risk, 
which includes a risk associated with a cost to defend an adverse position. For example when 
one buys an insurance pohcy to cover liability risk, one is buying insurance to cover a cost to 
defend an adverse position that may arise when the insured is at fault. 

In response to Applicant's arguments that Moss does not teach regulations provided or 
mandated by a government, examiner respectfully disagrees. Moss discloses "institutional risk" 
associated with an organization such as a bank. Banks are institutions regulated by the 
government and hence the "institutional risk" covers government regulations also. 

In response to Apphcant's arguments that it s not clear to the Applicants as to why 
geographic information, regulatory risk, Uability risk would be relevant to the analysis of Basch 
and Moss, the examiner would Uke to direct Applicant's attention to Moss's disclosure, 
especially paragraphs 64 and 65 where all these factors have been considered in the analysis. 

Applicant's other arguments with respect to claims 26-43 have been considered but are 
not persuasive. 

Conclusion 

6. Applicants' amendment necessitated the new ground(s) of rejection presented in this 
Office action. Accordingly, THIS ACTION IS MADE FINAL. See MPEP § 706.07(a). 
Applicant is reminded of the extension of time pohcy as set forth in 37 CFR 1. 136(a). 

A shortened statutory period for reply to this final action is set to expire THREE 
MONTHS from the mailing date of this action. In the event a first reply is filed within TWO 
MONTHS of the mailing date of this final action and the advisory action is not mailed until after 
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the end of the THREE-MONTH shortened statutory period, then the shortened statutory period 
will expire on the date the advisory action is mailed, and any extension fee pursuant to 37 
CFR 1 , 1 36(a) will be calculated from the mailing date of the advisory action. In no event, 
however, will the statutory period for reply expire later than SIX MONTHS from the date of this 
final action. 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Dr. Narayanswamy Subramanian whose telephone number is 
(571) 272-6751. The examiner can normally be reached Monday-Thursday from 8:30 AM to 
7:00 PM. If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Vincent Millin can be reached at (571) 272-6747. The fax phone number for the 
Patent Office where this application or proceeding is assigned is (571) 273-8300. 

Information regarding the status of an apphcation may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for pubhshed applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EEC) at 866-217-9197 (toll-free). 

N. Subramanian 
September 10, 2005 




'Jagdish N. Patel 
Primary Examiner 



